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William F. Caton, Acting Secretary "¢} o/kf B
Federal Communications Commission “, éa

Room 222, 1919 M Street N.W. lﬁ
Washington, DC 20554

Re: State-Developed, Forward—Lookinqi Economic Cost
Models (CC Docket No. 96-45)

Dear Mr. Caton:

The Alaska Public Utilities Commission (Commission) hereby responds
to the Public Notice (DA No. 97-1501) released by the Federal
Communication Commission (FCC) in CC Docket No. 96-45 on July 29,
1997. The Public Notice reiterates the option for state commis-
sions to either accept the FCC's national model or develop a state
specific Forward-Looking Economic Cost (FLEC) model for purposes of
determining federal universal service support for nonrural
companies. States are required to inform the FCC of their
selection by August 15, 1997.

At this time, the Commission declines to develop a FLEC model for
purposes of determining interstate cost support for nonrural
companies in Alaska. The Commission appreciates the opportunity to
develop such a model but finds it impossible, given limited time
and resources, to develop a cost study by the February 6, 1998,
deadline. Furthermore, the Commission is hesitant to submit a
study given the condition that it must then use the same study for
intrastate purposes. Such condition would appear to require the
Commission to create a universal service fund for Alaska's most
urban and one of its least-cost markets; namely, the Anchorage
area. The Commission believes that universal service funding will
be most needed in rural areas. At this time the Commission cannot
commit to intrastate funding for an urban market when demands on
the state's universal service fund in rural areas and the ability
to support the total intrastate fund are under review. Alaska's
low population base from which to assess support and high costs
require that statewide funding be carefully and efficiently
targeted.
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The Commission also believes it is premature to require selection
between a potentially expensive and time-consuming, state-
developed study and an FCC model when the FCC model is still under
development. While the Commission elects not to perform a state
FLEC study, questions remain as to whether the FCC's ultimate model
will represent Alaska's nonrural forward-looking costs. It is only
after the FCC's FLEC model is finalized that it will be possible to
evaluate this issue and determine whether further adjustments to
the model are necessary.

BY DIRECTION OF THE COMMISSION
Sincerely,
ALASKA PUBLIC UTILITIES COMMISSION
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Sam Cotten
Chairman

cc: Attached list
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International Transcription
Services

Room 640

1990 M Street, N.W.

Washington, DC 20036

Richard Hutchinson d/b/a
Circle Telephone

P. 0. Box 1

Circle, AK 99733

Melphine Evans

Secretary/Treasurer

ATU Long Distance, Inc.

Suite 602

301 West Northern Lights Boulevard
Anchorage, AK 99503

Mark J. Vasconi

Regulatory Affairs Director
Alascom, Inc. d/b/a AT&T Alascom
210 East Bluff Drive

Anchorage, AK 99501-1100
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Sheryl Todd

Federal Communications Commission
Accounting and Audits Division
Universal Service Branch

Room 8611

2100 M Street, N.W.

Washington, DC 20554

Donald H. Conkle, Jr.

Director of Legal and
Regulatory Affairs

Quest Group International

242 Falcon Drive

Forest Park, GA 30050

John R Snedegar

President

Advanced Management Services, Inc.
3030 North Central Ave.

Phoenix, AZ 85012

Sean K. Stogner

President of Operations
Alaska Call Connection, Inc.
2130 Colony Loop

Anchorage, AK 99596
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Judith Colbert

Executive Director

Alaska Exchange Carriers
Association, Inc.

3380 C Street, Suite 201

Anchorage, AK 99503

Michael Garrett
President

Alaska Telephone Company; Bettles

Telephone, Inc.; and North
Country Telephone, Inc.

P. 0. Box 222

Port Townsend, WA 98368

Lance J. M. Steinhart, Esq.
Attorney

American Express Telecom, Inc.
Suite 285

6455 East Johns Crossing
Duluth, GA 30155

Robert L. Vasquez, Esq.
General Counsel
Anchorage Telephone Utility,

a/k/a ATU Telecommunications,
Municipality of Anchorage d/b/a

600 Telephone Avenue
Anchorage, AK 99503-6091
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Charles Hensley

President

Alaska Network Systems, Inc.
4300 "B" Street, Suite 502
Anchorage, AK 99503

John R. Summers

Senior Vice President
AmeriTel Pay Phones, Inc.
611 S.W. Third Street
Lee's Summit, MO 64063

Jeffrey R. Lowe

Director - Regulatory Affairs

Ameritech Communications
International, Inc.

Loc. 4G58

2000 West Ameritech Center Drive

Hoffman Estates, IL 60196

David S. Fauske

General Manager

Arctic Slope Telephone Association
Cooperative, Inc.

4300 B Street, Suite 501

Anchorage, AK 99503-5900
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Ben Johnson

Ben Johnson and Associates
1234 Timberlane Road
Tallahasee, FL 32312

Duane C. Durand

General Manager

Bristol Bay Telephone
Cooperative, Inc.

P. 0. Box 259

King Salmon, AK 99613

Dorota A. Smith

Tariff and Regulatory Supervisor
Cable & Wireless, Inc.

8219 Leesburg Pike

Vienna, VA 22182

Tim Rennie

General Manager

Copper Valley Telephone
Cooperative, Inc.

P. O, Box 337

Valdez, AK 99686

August 13,

1997

Page 3 of 9

Robert Sternberg

President

Bottom Line Telecommunications,
Inc.

610 Esther Street, Suite 1000

Vancouver, WA 98660

Harry F. Colliver, Jr.
President/General Manager
Bush-Tell, Incorporated
P. 0. Box 109

Aniak, AK 99557

Charles S. Isdell

Vice President

Comdata Telecommunications
Services, Inc.

5301 Maryland Way

Brentwood, TN 37027

Ruth A. Steele

General Manager

Cordova Telephone Cooperative,
Inc.

P. O. Box 459

Cordova, AK 99574-0459
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Jim Butler

Director, Regulatory Affairs
EXCEL Telecommunications, Inc.
8750 North Central Expressway
Lockbox 86

Dallas, TX 75231

Jason O'Brieon

Manager Regulatory Affairs
Federal Transtel, Inc.
2868 Acton Road, Suite 100
Birmingham, AL 35243

Alan C. Eaker

General Manager

GTE Alaska Incorporated
Suite 201

16404 Smokey Point Boulevard
P. 0. Box 1025

Arlington, WA 98223-6025

H. Gordon Allen
President/General Manager
GTE Card Services, Incorporated

1200 Walnut Hill Lane, Suite 2000

Irving, TX 75038
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Frank J. Biondi
Utility General Manager
Fairbanks Municipal Utilities

System, City of Fairbanks d/b/a

P. 0. Box 72215
Fairbanks, AK 99707-2215

Michael Nighan

Director of Regulatory Affairs

Frontier Communications Intl.,
Inc.

180 South Clinton Ave.

Rochester, NY 14646

Greg Goff

Operations Manager

GTE Alaska Incorporated
4300 B Street, Suite 303
Anchorage, AK 99503

Dana L. Tindall

Vice President of Regulatory
Affairs

General Communication Corp.
d/b/a General Communication,
Inc., and d/b/a GCI

2550 Denali Street, Suite 1000

Anchorage, AK 99503
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F. W. Hitz, III

Executive Administrator

General Communication Corp.
d/b/a General Communication,
Inc., and d/b/a GCI

2550 Denali Street, Suite 1000

Anchorage, AK 99503-2781

B. Reid Presson, Jr.

Vice President, Prepaid Operations

Intellicall Operator Services,
Inc.

2155 Chenault, Suite 410

Carrollton, TX 75006-5023

Michael K. Nichols
President

International Telecom, Inc.
P. 0. Box 230750

Anchorage, AK 99523-0750

John A, Magyar

General Manager

Ketchikan Public Utilities,
City of Ketchikan d/b/a

2930 Tongass Avenue

Ketchikan, AK 99901

Jeanie Ray

Coordinator of Regulatory Affairs
InVision Telecom, Inc.

Suite 118

1150 Northmeadow Parkway

Roswell, GA 30076

Jack H. Rhyner

President

Interior Telephone Company and
Mukluk Telephone Company, Inc.

2121 Abbott Road

Anchorage, AK 99507-4622

Mark A. Pieper, Esq.

Regulatory Consultant

McGill, Gotsdiner, Workman & Lebb,
P.C

Counsel for JD Services, Inc.

First National Plaza, Suite 500

11404 West Dodge Road

Omaha, NE 68154-2576

Duane C. Durand

General Manager

King Salmon Communications, Inc.
P. O. Box 259

King Salmon, AK 99613
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Joseph O. Kahl

Director of Tariffs and Compliance
MFS Intelenet of Alaska, Inc.

6 Century Drive, Suite 300
Parsippany, NJ 07054

Scott L. Smith

Chief Executive Officer

Matanuska Telephone Association,
Inc.

1740 South Chugach Street

Palmer, AK 99645

Steven A. Bushong

General Manager

Nushagak Telephone Cooperative,
Inc.

P. O. Box 350

Dillingham, AK 99576

Douglas A. Neal

General Manager

OTZ Telephone Cooperative, Inc.
P. O. Bo 324

Kotzebue, AK 99752-0324
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Carolyn Hanson

General Manager

MTA Long Distance, Inc.
Suite 101

1740 South Chugach Street
Palmer, AK 99645

Teresa Bowen

Assistant for Regulatory Affairs
Northwest Communications, Inc.
27501 S.W. Parkway Avenue
Wilsonville, OR 97070

Doug Neal

Chief Executive Officer
OTZ Telecommunictions, Inc.
P. O. Box 369

Kotzebue, AK 99752

Laura Clore

Regulatory Manager

One Call Communications, Inc.
801 Congressional Boulevard
Carmel, IN 46032
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Mark A. Pieper Richard A. Peters

Regulatory Contact President

Regulatory Compliance Department Secure Communications, Inc.
SmarTalk TeleServices, Inc. 2639 Walnut Hill Lane, Suite 113
Suite 500 Dallas, TX 75229

1640 South Sepulveda Boulevard
Los Angeles, CA 90025

Robert L. Lorsch Barbara lLefevers

President/CEO State Tariff Analyst, External
SmarTalk TeleServices, Inc. Affairs

Suite 500 Sprint Communications Company L.P.
1640 South Sepulveda Boulevard MOKCMPO0O507

Los Angeles, CA 90025 8140 Ward Parkway

Kansas City, MO 64114-2006

Renee VanDieen, Esg. Thomas E. Allen, Jr.

Senior Attorney Vice President

Sprint Communications Company L.P. Strategic Planning and

M.S. CASMAA0702 Regulatory Policy

1850 Gateway Drive, 7th Floor Intermedia Communications, Inc.
San Mateo, CA 94404-2467 3625 Queen Palm Drive

Tampa, FL 33619-1309

Judith A. Stoop Jack H. Rhyner
President President
Summit Telephone Company, Inc., TelAlaska, Inc.
Summit Telephone & Telegraph 2121 Abbott Road
Company of Alaska, Inc. d/b/a Anchorage, AK 99507-4622

2014 Eagan Avenue
Fairbanks, AK 99701
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Jon C. Erickson

Vice President

Telephone Utilities of Alaska,
Inc., d/b/a PTI Communications
and Telephone Utilities
of the Northland, Inc.

3940 Arctic Boulevard

Anchorage, AK 99503

Kenneth F. Melley, Jr.

Vice President of Regulatory
Affairs

U. S. Long Distance, Inc.

9311 San Pedro Avenue, Suite 300

San Antonio, TX 78216

Steve Hamlen
President

United Utilities, Inc.
5450 A Street
Anchorage, AK 99518

Phyllis Skene-Stimac

Manager, Licensing

Western Union Communications, Inc.
C/0 First Data Corporation

6200 South Quebec Street, No. 370
Englewood, CO 80111
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Robert N. Brown

Telephone Utilities of Alaska,
Inc., d/b/a PTI Communications
and Telephone Utilities of the
Northland, Inc.

P. 0. Box 9901

Vancouver, WA 98668-8701

Steve Hamlen

President

Unicom, Inc.

5450 A Street

Anchorage, AK 99518-1291

Dr. Michael Rice

Vice Chancellor Admin. Services
University of Alaska Fairbanks
P. O. Box 757900

Fairbanks, AK 99775

Andrew O. Isar, Esqg.
Regulatory Consultant

World Telecom Group, Inc.

1091 North Shoreline Boulevard
Mountain View, CA 94043-1825
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J. Clifton Eller

President

Yukon Telephone Company, Inc.
P. O. Box 873809

Wasilla, AK 99687-3809



